



































































































































27.

First time adoption of FRS 102 (continued)

Reconciliation of Company balance sheet

Fixed assets
Current assets

Creditors: amounts falling due within one year
Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Net assets

Capital and reserves

Harrods Group (Holding) Limited

Notes to the financial statements
For the period ended 30 January 2016

As . As
previously Effect of FRS 102  previously Effect of FRS 102
stated transition (as restated) stated transition (as restated)
2 February 2 February 2February 31 January 31January 31 January
2014* 2014 2014 2015* 2015 2015
£M £M £M £ £M £M
51.3 - 51.3 56.2 - 56.2
265.2 - 265.2 111.2 - 111.2
(276.7) - (276.7) (113.9) - (113.9)
(11.5) - (11.5) (2.7) - (2.7)
39.8 - 39.8 53.5 - 53.5
39.8 - 39.8 53.5 - 53.5
39.8 - 39.8 53.5 - 53.5

* Restatement of expenses for corrections of prior period errors have been made. These do not have a material impact on the accounts or disclosures.

)
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27.

Harrods Group (Holding) Limited

Notes to the financial statements
For the period ended 30 January 2016

First time adoption of FRS 102 (continued)

_ As

previously Effect of FRS 102

stated transition (as restated)

. - 31 January 31 January 31 January
Reconciliation of Company profit and loss 2015* 2015 2015
: £M £M £M
Administrative expenses ‘ (0.4) - (0.4)
Income from shares in group undertakings 81.5 - 81.5
Operating profit 81.1 - 81.1
Interest receivable and similar income - 1.4 - 14
Taxation (0.2) - (0.2)

Profit on ordinary activities after taxation and for

82.3 - 82.3

the financial period

* Restatement of expenses for corrections of prior period errors have been made. These do not have a
material impact on the accounts or disclosures

The following were changes in accounting policy arising from transition to FRS102:

Investment property

Under UK GAAP property let to another group company is explicitly excluded from classification as
investment property. In FRS102 there is no such exclusion. As a result, the property owned by Harrods
(UK) Limited has been revalued retrospectively (increase of £1.9m at 31 January 2015 and 1 February
2014) and the fair value adjustment recorded in profit or loss.

Software

In prior periods, purchased software and related development costs were capitalised under “Plant and
machinery” within Tangible Assets. This accounting policy has changed in the current period with the
allocation of all software related costs to intangible assets, and applied retrospectively. The result is an
increase in the intangible assets balance of £3.9m and £2.7m (group only) at 31 January 2015 and 1
February 2014 respectively. The reallocation has no impact on Fixed Assets as a whole.

Holiday pay accrual

Under previous UK GAAP, the group did not accrue for any holiday pay earned where holiday entitlement
was expected to be taken in the subsequent financial year. Under FRS 102, the group is required to
accrue for all shot-term compensated absences as holiday entitlement earned but not taken at the date of
the statement of financial position. The impact is the recognition of a holiday pay accrual of £2.2m and
£1.8m (group only) at 31 January 2015 and 1 February 2014 respectively.

Long service awards

Under UK GAAP there is no specific requirement to recognise long service awards, however, FRS102
specifically identifies these employee benefits under section 28.29 (a) and their required recognition is
detailed under section 28.30. The impact is the recognition of a long service award provision of £2.9m
and £3.0m (group only) at 31 January 2015 and 1 February 2014 respectively, and reflects the present
value of the benefit obligation at the reporting date.
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27.

Harrods Group (Holding) Limited
Notes to the financial statements
For the period ended 30 January 2016
First time adoption of FRS 102 (continued)

Derivatives
Foreign currency forward contacts are recorded on the balance sheet at fair value and accounted for at
fair value through profit and loss. Under previous UK GAAP rules these were recognised at contracted

- rates, with gains or losses being offset against foreign exchange gains and losses on the related financial

assets and liabilities. The impact is the recognition of foreign currency forward contracts of £0.6m and
£0.8m (group only) at 31 January 2015 and 1 February 2014 respectwely

Deflned benefit pension scheme

UK GAAP previously allowed multi-employer exemption in groups to not reflect the defined benefit plan
surplus or deficit in individual company accounts. Under FRS 102 this exemption has been removed. As a
result the surplus at 1 February 2014 (£3.5m) has now been recogmsed and the impact carried forward

into successive periods.

FRS 102 additionally requires full disclosure of any defined benefit pension schemes (refer to note 21).
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